Infrastructure: Competition for waste tires intensified in 2010 as ground rubber production facilities that started operations in late 2009 and early 2010 aggressively sought sources of supply for their new capacity, as several existing processors sought to expand market share (in part driven by strong export demand) and as a shortage of truck tires in Southern California intensified. However, demand for ground rubber generally did not increase (except for rubberized asphalt concrete) and production of ground rubber by new producers has yet to increase to the levels targeted and publicly announced in connection with CalRecycle loan awards. One of the new facilities experienced a plant fire in the fall of 2010, which when combined with the other market difficulties led to its bankruptcy. Currently, 18 processors handle the vast majority of tires generated in the state.
 • Exports: Exports nearly doubled in 2010, driven largely by strong demand for tire-derived fuel in Japan and sustained demand in Asian countries, especially China. Anecdotally, waste tire exports are continuing to grow rapidly in 2011, buoyed by sustained strong demand and favorable pricing. There are reports of many export brokers aggressively seeking increased supplies of waste tires and/or processed tire-derived fuel for export.
 • Reuse: Reuse, including retreading of truck tires and the culling of used tires for sale domestically, remains strong. Because of a change in the methodology used to estimate truck tire retreading, the retreading figures show an apparent decline; however, conversations with truck tire retreaders indicate that a drop in demand triggered by the weak economy has now turned around, and they point to continued strong demand and even expanded interest in their products compared to new tires because of the challenging economy.
• Ground Rubber: The overall demand for ground rubber produced from California waste tires was essentially flat compared to 2009. However, the number of tires used to produce ground rubber sold into rubberized asphalt concrete and other paving applications increased by 8 percent from 4.6 million passenger tire equivalents (PTEs) in 2009 to 5.0 million PTEs in 2010. Unfortunately, this growth was offset by declines in playground, mulch, and molded and molded/extruded market segments. Toward the end of the year, turf and athletic field markets began to recover and processors are optimistic that crumb rubber markets will improve in 2011. Anecdotally, there are reports of increased importation of crumb rubber from outside of California combined with aggressive sales tactics, resulting in a softening in crumb rubber pricing and concerns over potential future softening of sales (outside of CalRecycle grant-supported TDP sales which must use California rubber). 
Civil Engineering: The estimated use of tire-derived aggregate from California waste tires in civil engineering applications remained flat in 2010 compared to 2009. Estimated landfill civil engineering applications increased from 1.4 million PTEs to 1.8 million PTEs. Not all landfill operators use the most efficient engineering design for their tire-derived aggregate projects, so landfill use is primarily governed by the cost of conventional aggregate, and the availability of waste tires to produce tire-derived aggregate (several processors are co-located at landfills). One of those processors moved to a new location in late 2010 and as a result landfill tire-derived aggregate use may decline in 2011. Landfill tire-derived aggregate use reported here is based largely on surveys of landfills, and has not been verified by CalRecycle to be consistent with typical tire-derived aggregate landfill civil engineering application design. 
The increase in landfill civil engineering use was offset by a decline in non-landfill civil engineering applications, which declined for the second straight year, as there was only a single project in 2010 to repair a road damaged by a landslide. The lack of scheduled non-landfill civil engineering projects in 2011 means that civil engineering overall is expected to decline in 2011. However, there are a pair of major rail projects scheduled for 2012, at which time civil engineering is expected to recover. In addition, CalRecycle is developing a tire-derived aggregate grant program for 2012, which may likely result in an increase in both landfill and non-landfill civil engineering use. Moreover, a single large project has the potential to trigger an abrupt rise in tire-derived aggregate use. 
• Alternative Daily Cover: The use of waste tires as Alternative Daily Cover decreased for the fifth straight year as tires went to more value-added markets, and as construction and demolition debris and green waste met landfills’ needs for cover materials. 
• Tire-Derived Fuel: The estimated use of California waste tires as tire-derived fuel within California itself increased in 2010, reversing a five-year decline. This increase was surprising given that cement production remains depressed due to the continuing weak economy. 
• Disposal: Landfill disposal declined by 31 percent, from 11.3 to 7.8 million PTEs. Because all other major market categories were essentially flat, this decline is directly attributable to increased demand for tire-derived fuel, both as overseas exports and in California. 

